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MHA Talking Points
Proposed Biennial Budget
(2018 – 2019)
The proposed budget is unequivocally bad for hospitals and the hospital cuts should be opposed
without hesitation.
1. There is no Medicaid budget crisis, or even a challenge. The DHHS cuts, including
hospital cuts, are being used to fund other priorities. The Medicaid budget is getting cut.
2. Hospitals have always helped when there was a crisis. In the past, when the Medicaid
budget did have a problem, hospitals did more than our part to help balance the budget. Over
the past 6 years hospitals have absorbed:
• A $20M hospital tax increase;
• 10% cut to outpatient reimbursement rates;
• Cuts to “crossover” payments;
• Cuts to Medicaid eligibility for 40,000-50,000 citizens; many of whom became
immediately eligible for charity care pursuant to DHHS mandate;
• Cuts to Emergency Department reimbursement.
3. We don’t live in a vacuum. While none of us knows what will happen, it seems fairly clear
that Congress will be less generous toward the healthcare sector going forward. We have to
prepare for those major changes.
4. Hospitals are operating on very thin margins. Over the past 5 years, the aggregate,
average margin for hospitals is 1%. There is no ability to absorb cuts.
5. Medicaid’s reimbursement to hospitals is low – and falling. Medicaid reimburses
hospitals only approximately 72% of costs; this is a decline from approximately 77% five
years ago. Hospitals need a rate increase, not a tax increase.
6. Hospitals are approximately 1/3 of the Medicaid program. Eligibility cuts hit hospitals
the hardest of any provider group.

Hospital Tax
CAH Cut
HOPD Cut
Eligibility I*
Eligibility II*
Sales Tax

State
$7,541,145
$2,256,022
$5,714,512
$1,088,039
-

Total $16,599,718

SFY 2018
Federal
$4,072,231
$10,314,974
$1,963,964
-

$16,351,169

Total
$7,541,145
$6,328,253
$16,029,486
$3,052,003
Developing
Estimate
$32,950,887

State
$7,541,145
$2,256,655
$5,716,115
$2,176,689
$10,924,872

SFY 2019
Federal
$4,071,598
$10,313,371
$3,927,317
$19,711,336

$28,615,476

$38,023,622

* Hospital impact presumed at 1/3 of statewide.
Urge your local legislators to oppose the budget as drafted.
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Totals
$7,541,145
$6,328,253
$16,029,486
$6,104,006
$30,636,207
Developing
Estimate
$66,639,907

